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“Quand je me léve le matin et que jedois | try and prove Mr Sarkozy wrong. | The spat,'a’ an d
prendre une décision, je ne me demande shall not do this out of misplaced

pas ce qu’auraient fait Ricardo ou Hayek, T ; ;

des hommes nés ily a plus de cent ans”. hubris': | am not trying to teach him temporal

Nicolas Sarkozy,| @ Iesson: My point is only to show
French Minister of the Interior2. |  that the ideas Hayek expressed in background
his 1944 masterpiece, however vili-

_ fied and demonised they may hav he attentive reader ofhe
Far be it from me to sne€@t peen since the book was published I Road to Serfdorfhereaftet

Mr Sarkozy for saying that, (especially by people that have not The Roa)l might find the
but his Words betraY_the dan-pothered to read it) still ring true geographical and temporal data
ger of a politician surfing the toqay and may be a clear guide fosupplied at the end of the preface

“young is beautiful* wave. Should 5y \well-meaningpolitician. uzzling : “London School of Eco-
any informed and educated person y b P g

consider ideas obsolete just because
they were produced by men born

!n 1772 and 1899 respectlvely_? IS Trail to Freedom : an allusion to a sign-posted walk, the Freedom Trail,
it not the duty of the responsible in the city of Boston, designed to allow visitors to see the places of
statesman — or even the would-be historical interest relating to the War of Independence.

statesman — to read the classics, In a speech delivered on October 14, 2005, during a forum staged in
look up to them rather than to look Paris by Croissance Plus, a managerial lobby. Quoted in ‘Challenges’,

down on them? For the classics wil n°9, 27 octobre 2005, at page 60.

give them fuel for thought- and To sneer : to mock ; deride ; jeer at

maybe more pol itical mileag Ah- young is beautiful : an approximate rendering of the French “jeunisme”
O ETEEYER LN RO ENEESS (SN[ (5)  would-be : used adjectively to mean that someone is striving to be or
that, most often, they are not com become something they are not yet; for example: a would-be singer=

mitted to any party intereskhere- personne qui veut étre chanteur, voire, de facon plus péjorative, un

fore, even though they are not al p'etemf chanteur: L
ways free from bias, they are at (6) A pun (Ssjeu de mots) on food for thought (=matiere a reflexion)

least not blinded by partisan spirit M aesddbatie AL UL ""_ide
(8) well-meaning : bien intentionne

The challenge | am planning to takeyt S I T T e e
up in the ensuing paper will be to
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nomics, Cambridge, December Another active advocate of thefrom 1927 until his departure for
1943”.Why had LSE been moved“ideal new society” was John England in 1931. Being ohus-
to CambridgeThe answer is, ob- Maynard Keynes (1883-1946), atrian-Jewish stock, he had been a
viously, because of théls andv2s member of the Bloomsbury Grogp concerned observer of the rise of
liberally**showered on London by a Cambridge economist who dur National-Socialism in Germany
Nazi Germany duringvVWil. ing bothWorld Wars was adviser Obviously he was to remember
to His Majestys TreasuryHe was where he had come from and what
. - - the key drafter of the Royal Com-had happened there, prior to and
{)Se?ggt%énig ?imznairbv';%gggn;r:hnissions White Paper on Em-  after his departure for Britain, while

particularly so offhe RoadThis ployment Policy (1944), which got writing The Road

is a war book in the double sensdn€ British government to accept
fesponsibility for maintaining em-

No book is an island of itself : it is

that ployment by Keynesian methods, An overview
a) it was written during the war andincluding economic planning and
reflects Hayels scepticism —if not state-funded programmes of public Of the book

aversion — as to the feasibility of aworks.
nation, Britain, getting @anised

economically(and politically) in
peacetime as it was in wartime; an

B0t e a1 Kernes Mot yckis prfctycear bbut e
Ish intellectual arena of the 194oSpromptefj him to w‘rlte this “polit-
b) itis a juggernatitused by Hayek and Hayek found himself more orsg:lﬁ) gs,l,( based on ‘certain ultimate
to wage war on what he sees as thiess in the position of the lone ' "
ominoug? trilogy : socialism, cen- sniper the odd man otf on that :)P%\i/se ggg?(eagog%%? tyv?]i\évrzl'?"r]r?ust
tral planning and the welfare stéte battlefield. It might be useful to not evade(p. 8) y
ause for a while and wonder why P
ings were soWhen writingThe As to the reason that he should feel
Roadin 1944, Hayek was a British it a duty the answer is clear as well:
citizen. He had acquired British Public opinion on these pblems
: itizenship in 1938 and had beerfeconomic onesis to an alarming
o : iving in Britain since , Wwhen extent guided by amateurs an
D ks oSt ardent roPOTESng in Bran since 1931 when extent gUided by amateurs and
(1879-1963) , first Baron Beveridgehe had Iqeen_appomted professor afranks, by people who have an axe
of Tuggal ana director of LSE from €¢onomic science at LSE as a ‘refuto grind or a pet panacea to séll

1919 to 1937. On the LSE websitede€ Scholdr thanks to the shelter (p. 8)
(WWW. Ise.ac.uk/resources/ Ing programme initiated by Lord Put d”ferently Ha.yek, a Univel'Si'[y

L SEHistory/beveridge.htjy the Beveridge and a few of his fellows gopyo leaves the Ivoryfower of
following can be read: to host the stay of continental col-aAcademia to step into the arena of
leagues fleeing Nazi oppression. the war of ideas to try and rectify a

S - Hayek had been born, raised andéW harmful and potentially de-
?&%‘SZ&S :E?%?;H%gfgﬁéé educated invienna,Austria. He Structive falsehoods.
and Allied Services Report) of Was director of théustrian Insti- In the few pages of the introduc-
1942 the basis of the 1945-51 Latute for Economic Research thereion, Hayek proceeds by stating

bour Governmend'legislation pro-
gram for social reform. Beveridge 120) liberally: |
saw full employment as the pivot e st ot .
of the social welfare programme he (11) juggernaut: mastodonte, rouleau compresseur, “arme de destruction

expressed in the 19Reveridge ma_ss“e”_ . o -
rep ort, an dEull EmpI oym ent in (12) ominous : threatening, menacing, inauspicious

a Free Society (19 4 4) expressed (13) the Welfare State : I’Etat Providence

how this g0a| might be gainedl— (14) emphasis mine : c’est moi qui souligne

ternative measures for achieving i (15) the Bloomsbury Group : “a group of artists and writers who lived and
. . . met each other regularly in Bloomsbury in the early part of the 20"
mCIUde.d Ke.y neS|an-ster fiscal century. The most famous member of the group was Virginia Woolf.”
regulation, direct control of man- Longman’s Dictionary of English Language and Culture, at page 120.
power, and state control of the Fi¥)

g‘eh"’.‘”g Cg pqugCti?{Ehek_impetus stock : meaning here descent, origin
enin everiage thinking was to have an axe to grind : avoir un compte a régler ; to have a pet pana-

$00|a| JUSt'CGi_nd the Crea_tlon. of an cea to sell : avoir un reméde miracle a fourguer
ideal new societfemphasis ming]

after the warf

Central planning was seen as
cure-all then. It wathefashionable
idea in what was left of the free
world on both sides of thtlantic.

“His most famous contribution to

lone sniper : franc-tireur isolé; the odd man out : 'exception

don : university teacher in Britain
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why he feels it his duty to soundnated inWWII derived from ‘a their aims. For instance, Hayek
the alarm in his adoptive land: hestruggle of ideas within what ...wasclaims, Saint-Simon (1760-1825),
just wants Britain to avoid the rep-a common European civilisation’ the philosopher and social scientist,
etition of the sinister scenario he(p.11) and that a common Europearwarned that those who disagreed
had already seen coming in Gerintellectual heritage brought aboutwith his planning system would be
man-speaking Europe. For the traghe totalitarian systems then pre-treated as cattlé®.

is especially treacherous : it mustvailing in bothAxis countries and
be recalled, he claims, that thethe Soviet Union.

hands that rocked the cradle of Na—O
zism were ‘lagely’ those of ‘peo-
ple of goodwill’. Such develop-
ments as those that have brougr}
Hitler to power are not inevitable

In a speech delivered at the Con-
stituentAssembly on September
ur cardinal mistake, Hayek goesl2", 1848,Alexis deTocqueville,
on, is that we have turned our backshe standard bearéof French lib-
n the liberalism and individualism eralism, said:
at had been handed dd#wto us Democracy extends the spbesf
provided ‘people realise in time by our Renai_ssance_fo_refathersindividl_Jal freedom, socialismer
where their dbrts may lead'(p. 4): because that |deolqun its 18 stricts it. Democracy attaches all
It seems almost as. if we did no and 19-century variant, conven- possible value to each man; social-
want to understand the developﬁemly summed up by the Frenchism makes each man a megent,
ment which has pduced totalitari- expression ofaissez-faie, had a mee numberDemocracy and
anism because such an understancgeen too slow in delivering the socialism have nothing in common
ing might desy some of the dear rogress people yearned.f@on- but one wod: equality But notice
est illusions to which we ardeter sequentlyinstead of looking back the diffeence: while democracy
mined to cling(p. 6) on the progress achieved over thosseeks equality in libgy, socialism

: two hundred years, thanks to theseeks equality irestraint and ser
Another false idea should be shatiiberal principles evolvedmainly vitude.(as quoted at page 25)
tered: by British thinkers, the focus was
... the contention that only the pe-on what was still lacking.

culiar wickednes8 of the Germans to its fading colours, socialism
. . It became widely believed, undercame up with a novel trick: its pro-
has poduced the Nazi system is

likely to become the excuse fordor th(_eintelleqtual guidance ofGer_manponents ‘began incr_easingly to
ing on us the very institutions Whichthlnkers like Hegel, Marx, Llst, make use of t'he promise of a “new
have poduced that wickedness SchmollerSombart, and Mannhg;m freed_om’”.Thls c_ould make sense
(0. 7-8) ‘who took over from their British only if a change in meaning of the
' counterparts from 1870 onwardsterm ‘freedom’were efected.To
Even though he admits there is ahat the key consisted in washingthe liberals, ‘the word had meant
‘kinship*between Prussianism andaway liberalism, then seen as dreedom from the arbitrary power
socialism’, Hayek concludes: ‘negative creed’, drojan horse of of other men’. In its new revised
It was the pevalence of socialist base British instincts, and sing thesocialist definition it was ‘freedom
views and not Prussianism thatpraise$of socialism instead. from necessityrelease from the
Germany had in common with Italy compulsion of the circumstances
and Russia—and it wasofn the which inevitably limit the range of
masses and notdm the classes according to the authotthat ‘great  choice of all of us’ (p. 26).
and favoued by it, that National- socjalism Socialism ‘began as aserves,
Socialism aose'(p' 9) reaCtiOI’l against the |ibel’a|ism OfThe demand for the nev\eﬁdom

the French Revolution’ (p. 24). Its was thus only another name for the

o ~ founding fathers, most of whom g|d demand for an equal distribu-
Hayek's contention in the first were French, were firm believerstion of wealth. But the new name

chapter is that the crisis that culmi-in dictatorial government to achievegaye the socialists another vaoin
common with the liberals and they
wickedness : méchanceté, cruauté exploited it to the full(p.26-7)
kinship : parenté, affinité

steeped : rooted

handed down : passed on (Fr : Iégués)

To restore some allure and lustre

Socialist propaganda had suc-
ceeded in turning the situation
around and making socialism pass
evolved: developed piecemeal, gradually for the ‘Road to Ereedom’ while it
to sing the praises of sby : chanter les louanges de qq’un risked being ‘in fact the High Road

cattle : du bétail to Servitude’.(p.27)

standard bearer : porte-drapeau
The make-ovétwas not a real suc-

cess howeveRQuite a few western

make-over : ici, ravalement de facade
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journalists and thinkers who hadaccounts for the fact that ‘most so-concept oAryan superiority] or the
stayed in either Germany or Italycialists here [=in Britain] still be- members of a party or an aristoc-
or Russia during the 1930s to wit-lieve profoundly in the liberal ideal racy’ (p. 34).

ness the making of the ‘ideal newof freedom and... they would re-
society’ came back Wlth accountscoll if th_ey became cpnvmced thatworks.That regimentation of eco-
that were far from being laudatory the realisation of their programme

would mean the destruction of free-nomiC life must be avoided, how-
; ever because it places governments
dom.” (p.31)

in a position where, in the words

For Hayek, this is how collectivism

W. H. Chamberlin, who was an
American correspondent for twelve

years in Russia, and spent time in of Adam Smith, “to support them-

Italy and Germany as well, wrote, selves they are obliged to be op-
in AFalse Utopiajn 1937, at pages pressive and tyrannical” (Hayek -
202-3 The major reason that we may bepage 35).

Socialism is cein to pove, inthe - slipping and sliding on the wrong «p
beginning at least, theoad NOT ' path, which leads to a managedq.,\mendable and necessary: most
to freedom, but to dictatorship andexistence, a planned life, may be the o\ aily activities require some
counterdictatorships, to civil war confusion surrounding the conceptym of planning to be tackled prop-
of the fiecest kind. Socialism of socialism. erly. But this is not what modern
achieved and maintained by demog, _ .. .- may mean ‘merely theplanners have in mindVhat they
cratic means seems definitely ta e t Havek savs. is a central di-
belong to the world of utopias,  'd€@ls of social justice, greaterwant, Hay YS: -
equality and security’, but it may rection of economic activity as a
F.A.Voigt, a British writer and cer also mean ‘the particular method bywhole and in line with a master
respondent in Europe too, paintedvhich most socialists hope to attainplari®. The conflict between the lib-
roughly the same picture as Mrthese aims’ (p. 33). In the lattereral view and the collectivist one
Chamberlin. But the best assesssense, socialism is the bodtfor can therefore be summed up thus:
ment may have been produced by &e average liberal, since it is boundshould we let individuals plan for
German writer Peter Druckerin  to bring in its wake everything thatthemselves or should planning be
The End of Economic Maim,1939, is detestable to him : ‘the abolition centralised?
at page 230 of private enterprise, of private
The complete collapse of the beliebwnership of the means of produc-, e )
in the attainability of feedom and tion, and the creation of a systenﬁ:(;ag Ig?sesseggtarireleaa:ﬂtng\émg adog
equality though Maxism has of “planned economy” in which the The liberal agument is in favour
forced Russia to travel the sameentrepreneur ... is replaced by g maying the best possible use of
road towads totalitarian, puely central planning body’ (pp.33-4). the forces of competition as a

negative, non-economic society OtFhree things contribute to blurring means of coalinating human ef-

unfreedom and inequality which X .
- the issue: forts, not an agument for leaving
Germany has been following. Not tthings just as they ar(p.37)

that communism and fascismear a) the fact that ‘the dispute abou
essentially the same. Fascism is theocialism has ... become ¢mly a If economic liberalism regards
stage eached after communism haglispute about means and not aboutompetition as the best option, it is
proved an illusion, and it has ends’ as if the diferent ends were ‘because it is the only method by
proved as much an illusion in compatible with one anothavhich  which our activities can be adjusted

lanning”, in its broad sense, is

Being against planning thus under

Salinist Russia as in @-Hitler is questionable and to each other without coercive or
Germany b) ‘the common practice of deny- ?gbét;ag intervention of authority

Furthermore, Hayek reminds using that those who repudiate the
that most of the prominent politi- means value the ends’ and finally What is of paramount importance
cians in the Fascist or Nazi move- . . . for competition to work ééctively
ments (Mussolini, Laval and Quis- ¢) the fact that' the pnme_mstru- is ‘the existence of an appropriate
ling for instance) had begun as sofment of socialist reform [= eco- legal system, a legal system de-
ng forns Degu nomic planning] can be used for_; -
cialists. But what worries him most manv other burposes’ signed both to preserve competition
is the fact that many of the British y purp ' and to make it operate as benefi-
advocates of socialism in the mid-To be more explicit about c), plan-cially as possible’ (p.39).
1940s lacked the first-hand experi-ning ‘could ensure an equalitarian
ence of any of the by-products ofdistribution’ as well as it could sat-
the socialist creed, be it commu-isfy our wish ‘that more of the good (BRI -CAR L AL TR U R LT
nism in its Leninist or @linist vari-  things of this world should go to fear (= béte noire)
ants, or Fascism or Nazisiio him, some racial elite, the Nordic menf&a AL S CLERSE T LT
the lack of that hands-on approachan obvious reference to the Naz directeur
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And finally, the state should, to ment’, a ‘belief derive[d] mainly central planning’ (p. 50), which

some extent, play an active part: from the Marxist doctrine of the may be only partly true, foHayek

In no system that could be ration-“concentration of industry”. asserts,

ally defended would the state justEven thouah the arowth of mo- It is the very complexity of the di-

do nothing.(p.40) nopoly sincge the bgginning of theVi.S.ion of Iat_)our under modern con-

The trouble is, to Haye&'way of 20" century cannot be denied, th(—‘{jﬁgo(;}f’l wnr]ue(;ﬂorg%keshqor:npetglon

thinking, that nowhere did states gomain question, Hayek claims, is- oo 0. y which such co-
- . X ordination can be adequately

far enough in ‘the task of creatingwhether the rise of monopoly Was) ought about(p.51)

a suitable framework for the ben-a ‘necessary consequence of the g P-

eficial working of competition’. advance of technology or whetherTo make a long story short, Hayek

They turned instead to planning,it was simply the result of the poli- finds little evidence that could con-

which is viewed, under the influ- cies pursued in most countries’tradict one of his last pronounce-

ence of socialist propaganda, agp. 46). ments on the subject of inevitabil-

superior to, and a ‘movement . : ity:

against’, competition. A survey on the “Concentration of tho yement towds planning is

Economic Power”, undertaken in . .
. ; . ! the esult of deliberate action and
The danger is the creation of 'asort1941 by theAmericanTemporary {hew ae no external necessities

of syndicalist or “corporative” er National Economic Committee, a,,.: -
ganisation of industry’: body, Hayes says, which is not hos-WhICh foee us to it(p.55)
By destoying competition in indus- tile to planning, noted : “The con- Why then should planning be so
try after industy, this policy puts clusions that the advantage ofjar  praised and its coming so ardently
the consumer at the nugr of the scale production must lead inevi-awaited?To Hayek, the answer is
joint monopolist action of capital- taply to the abolition of competi- that the movement for planning
ists and workers in the bestgan-  tion cannot be accepted.” It alsounites almost all the single-minded
ised industries(p. 42) observed that idealists’, people we should beware
Common sense would find far Monopoly is often the pduct of of since ‘From the saintly and sin-
L factors other than the lower cost ofgle-minded idealist to the fanatic is
some balanced combination of - X i ften but tep’ 57
planning with competition, but, 9reater size. It is attained tbugh ~often but a step’. (p. 57)
Hayek agues, collusive ageements and pmoted

Both competition and central éic-  PY Public policies(as quoted at

tion ...ae alternative principles PP-47-8) All collectivist systems ‘dier from
used to solve the sam@plem, and The |atter observation is confirmedliberalism and individualism in
a mixtue of the two means thatpy the German example; therewanting to oganise the whole of
neither will really work and that the Hayek agues, ‘the growth of car society and all its resources for [a]
result will be worse than if either te|s and syndicat&shas since 1878 unitary end, and in refusing to rec-
system had been consistendfed [the year when Bismarck startedognise autonomous spheres in
upon(p43) imp|ementing a new intervention- which the ends of the individuals

ist economy in Prussia] been sysare supreme. In short, they are to-
tematically fostered by deliberatetalitarian’ (p. 60).

policy’. German governments Pro-rpic o ,
— . ‘ ; : is single quotation from Chap-
Hayek’s submissiof here is that moted ‘the creation of monopollester Five sums it up so well that we

itis a myth ‘devoid of foundation’. for the regulation of prices and . '~ o 0t pass on immediately

Proponents of planning often con-Sales (p. 48). to the following oneThis will be

tend that it is inevitable because oHayek then finds fault with the sec-done after one significant observa-
‘technological changes [which] ond agument in favour of the “in- tion has been made, howevenn-
have made competition impossi-evitability” of planning, i.e. ‘that cerning Parliamentarism.

ble’. As a result, they assert, all wethe complexity of our modern in-
can do is choose ‘between controbustrial civilisation creates new
of production by private monopo- problems with which we cannot
lies and direction by the govern-hope to deal éctively except by

Making laws, Hayek notes, is quite
straightforward as long as ‘people
agree on common end#is a re-
sult,

We can ely on voluntay agreement
to find for someone': in legal English, this means rendering a verdict [ (o Xe[I[e SR (TR NI RN ERS 1o 101\
favourable to someone so long as it is confined to splsr
submission : a proposal that is submitted; a suggestion whee ageement existgp. 64)
syndicate : a deceptive cognate ; a syndicate is usually a bosses’ or-

ganisation, not a workers’ one !
(‘R If‘ pé
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This, according to Hayek, is the
root of the problem: if democratic




assemblies legislate on mattersgovernment in all its actions is stances of the moment’ and not ‘de-
where no such agreement existshound by rules fixed and an-duced from general principles’.
this is likely to fuel resentment to- nounced beforehaffd- rules which
wards those legislative bodies, seemake it possible to foreseehow
as ‘unable or incompetent to carrythe authority will use its coercive
out the tasks for which they havepowers in given circumstances, andj‘
been chosen’. (p. 65) to plan ones individual afairs on

Such a criticism has been mad he basis of this knowledge.
since the beginning of the 26en-  \PP- 75-6)

tury by Beatrice and Sydn&yebb Under the Rule of Lawthe indi-
and their Fabian Sociétyand has vidual enjoys the freedom to ‘pur
been picked up again at regular insue his personal ends and desire
tervals by socialist critics since without fearing government inter
then. Some, like Professor Laski inference ‘to frustrate his fefrts’.
Democracy in Crisig1933), went
so far as to gue that “parliamen-
tary democracy must not be al-

Furthermore, such decision-making

entails comparing the various inter

sts of various persons and groups

nd, eventuallyjsomeone will have

,to say whose interests prevail.
Therefore, ‘a new distinction of
rank’ will emege.

The distinction between formal law
ar justice and substantive rules is
Vital. It is the same as that between
laying down a Rule of the Road, as
in the Highway Cod®&, and order
In the economic field, we may find ing people where to go.” Formal
two types of societies: the one inrules are superior to others in the
lowed to form an obstacle to theWhiCh’ withi_n a global a_nd stgble sense that ‘they do _not involve a
realisation of socialism” and that aframework, individuals will decide ch0|'ce between particular ends or
Labour government should Obtainfor then_lselv_e_s, th_e othey whereparticular people’. (p. 78)
guarantees from the ConservativejconomIC activity will be. gm_ded by
opposition that the socialist “work . Sg;g}irstlsa;tgﬁr'tgrt(i\gg'cgs'z\ghs& of formal rulesThe first one is eco-
P ' YeX homic. If individuals are to make

of transformation” would not be __: ;
. said, were clamouring for when the. : :
destroyed by them if they were rook was being written). informed, rational choices, the ac

turned to power tions of the &te must be predict-
In such a climate, Hayek notes ‘theln the latter type, ‘the governmenta_tble, _‘must be determined by rules
belief is becomin’g more and rhoredlreqts the use 'of the means of proﬁ_xed mdependent!y of the concrete
widespread that, if things are to gefiuctlon to particular ends’. In t_he circumstances which can neither be
done. the respénsible authoriiedCrMer one, ‘formal r_ules ... are |n'-foreseen nor taken into account
must’be freed from the fettérof Yended to be merelylr)strqmen_tal inbeforehand’. If, converselythe 1
democratic procedure’ and ‘The crythe. pursuit of people’various in- State cor_ltrolle_d the individuals
dividual ends.” (p. 76) actions, ‘its actions would have to

for an economic dictator is a char . .
L . . be decided on the basis of the full
acteristic stage in the movementn the collectivist system, the plan'circumstances of the moment and

towards planning’. . 70-1 ning authority ‘cannot tie itself . ,
p g (pp ) down in advance to general and(NOl;Ig therefore be unpredictable’.
formal rules which prevent arbi- p-79)
Hitler did not have to degtly de- trariness. It must provide for the The other agument, of a moral and
mocracy; he mely took advantage actual needs of the people as thepolitical nature, is yet relevant to
of the decay of democracy and atrise and then choose deliberatelyhe demonstration. General rules,
the critical moment obtained thebetween them.’ (p. 77) If the gov- Hayek agues, must be intended to
support of many to whom, thoughernment has to decide how manyoperate in lagely unpredictable cir
the Y detested Hitleghe yet seemed pigs are to be raised or how manyumstanceds herefore, their ééct
the only man stmg enough to get buses should run, such decisionsn particular ends or particular peo-
things done(p. 71) are bound to depend on ‘the circumple cannot be know in advance and

There are two guments in favour

To conclude :

Fabian Society : a British socialist movement, founded in London in
1884. It was critical of free trade and supported protectionism and

i i attracted many left-wing thinkers, like George Bernard Shaw, H. G. Wells
tcl’:]g?epftjel‘; Sfla.)l(l SI ?O? di;?a)./il eC (;] 2?:5; ny and the Webbs. It led to the formation of the Labour Party in 1900.
The main pl an¥ in Hayeks agu- (35) fetters :shackles, restraints (entraves)
ment here is that the presence d (36) the Rule of Law : often translated by ‘I’Etat de Droit’

absence of the Rule of Law is tha &Ll plank : principal item, element (mainly used to talk about political plat-

main criterion by which to tefl a forms)

free country from one that is Not. (e btk
(39) beforehand: in advance

A country enjoy,ing the, ben,eﬁt of (40) Highway Code : le Code de la route
the Rule of Law is one in which the
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‘In a world where eveything was ent people. It means infett a re- ers of legislation imply the recog-
precisely foreseen, the state couldurn to the rule of status, a reversahition of the inalienable right of the
hardly do anything and remain im-of the movement of progressiveindividual, inviolable rights of
partial’. (p. 80) societies which has hitheftdoeen man.’ (p. 88)

As soon as the pticular effectsa¢  a movement from status to con-

foreseen at the time when a law idract’. (p. 82)

made, it ceases to be a rménstu-

éiberalism and the Rule of Law
ment to be used by the people an _ ) _ | hat ‘a di q
becomes instead an instrumend he notion of “laissez-faire”, Mostplanners agree that ‘a directe

used by the law-giver upon the peoHayek says, has been misunder€COnomMy must be run on more or
ple and for his ends. The statestood as meaning that theage €ss dictatorial lines'. (p.91his
ceases to be a piece of utilitarianshould not act at all, which is notOP€NINg remark sets the tone of
machinery intended to help indi- the case. Every state must act, bf¢hapter Seven, the purpose of
viduals in the fullest developmentnot always: which is to show how people would
of their personality and becomes a--the state coniling weights and doubly lose, firstly as consumers
“moral” institution — where measues?.. is cetainly acting, and then as producers, if central
“moral” describes an institution While the state permitting the usePlanning were enforced.

which imposes on its members it$f violence, for example, by strikeHayek asserts that people generally
views on all moral questions, Pickets, is inactive.€Y, it is in the pelieve they could make do with the
whether these views be moral offirst case that the state observes libregimentation of their economic
highly immoral. In this sense, the€ral principles and in the second|ife because ‘the power which is
Nazi or any other collectivist state that it does not(p.84) exercised over economic life is a
is “moral”, while the liberal state The Rule of Law was evolved dur Power of secondary importance

is not.(p. 80) ing the liberal age and may be oné’ﬂ'y’- They wrolngly assume thzt
A counterargmen igh e ht O 5 OrSes achievements [0 e prey Seonamc s
the economic planner ‘need not andVian is fiee if he needs to obey ngjjfe’.

should not be guided by his indi-person but solely the laws. L

vidual prejudices, but could rely onimmanuel Kant (1724-1804) T0 Hayek, this is just another fal-
the general conviction of what is (Hayek p. 85) lacy since: o
fair and reasonable’. However Governmental action mav be le IThe ultimate enc_js of the activities
Hayek claims, the more planning lon may 9alof reasonable beings @anever eco-
there is, the more it is ‘necessanPUL N0t necessarily in agreemenhomic. &ictly speaking theis no

to qualify legal provisions ... by With the Rule of Law. “economic motive” but only eco-

. by .
reference to what is “fair” or “rea- It may well be that Hitler has ob- homic factors conditioning our

sonable” i.e. ‘leave the decision ofi@in€d his unlimited powers in astriving for other endgp. 92)

.___strictly constitutional manner and
the concrete case ... to the discre; ; ‘If we strive for moneyitis because
tion of the judge or authority in that whatever he does is teéore

legal in the juridical sense. But who !t Offers us the widest choice in en-

quﬁ:Stcl(())rL‘Jlld write a history of the Would suggest for thaeason that joying the fruits of our gorts'. If

decline of the Rule of )L/awin the Rule of Law still vails in the ‘pecuniary motive” were, as
£ th e inod Germany?p. 85) many socialists suggest, dlsplgced

terms of the mgressive intoduc- by “non-economic incentives”, like

tion of these vague formulae intoThe most arbitrary rule can be madepypjic distinctions or privileges,
legislation and jurisdiction, and of legal if the governemnt is given nositions of power over other men,
the inceasingarbitrariness and unlimited powers and ‘in this way or petter housing or better food ...
uncertainty of, and the consequent democracy may set up the mosghjs would mean that the recipiént
disrepect forthe law and the judi- complete despotism imaginable’.\yould no longer be allowed to

cature. (p. 81) (p. 86) choose’ and the person or body fix-
In short, ‘planning necessarily in- ‘The Rule of Law thus implies lim- ing the reward would exercise con-

volves deliberate discriminationits to the scope of legislation’. Siderable sway over their many sub-
between particular needs orfdif  (p.87) The ‘limitations of the pow- Ordinates.

Whoever contis all economic ac-
hitherto : up to this/that time tivity contiols the means for all our
weights and measures : les poids et mesures ends, and must thefore decide
which ake to be satisfied and which
are not. This iseally the cux of
the mattet’. Economic contil is ...

recipient : is another deceptive cognate ! It means ‘beneficiary’.
the crux of the matter : the central issue; the core of the problem
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the contol of the means for all our Hayek’s premise is that both com-due allotted by others? These be-
ends.(p. 95) petition and justice are “blind”, i.e. come necessarily the central issues
they are ‘no respecters of persons’to be decided solely by the sepre

Freedom of choice in the compet"which to him is commendalife power (p. 112)

tive societydepends on the exist-

ence of a plurality of suppliers. I,[Accordlng to him, we have to
vanishes if we are faced with achoose from only two types of fu-

. ture society:
monopolist. a system wherit is the will of a

Consumption is one thing, and profew persons that decides who is t(ﬁ
duction is anotheConcerning pro- get what, and one wheit depends
duction, Hayeks main focus is our at least partly on the ability and
freedom (or the lack of it) in choos-enterprisé® of the people con-
ing our work. It is a myth, he main- cerned and pdly on unfoeseeable
tains, that the “free choice of occu-circumstancegp. 106)

pation” would be guaranteed by
central planning authority:
Although the prfessed aim of plan-

The general agreement, Hayek
states, is that distributive justice is
but an elusive dream. Hence, the
romotion of “greater equality”as
S more attainable substitute by
socialists. But the author claims :
the desie for geater equality is
metely negative, no merthan an
expession of dislike of the @sent
state of affairs. [This expssion]
aSupporters of distributive justice does not fee us fom the necessity
often claim that private property is of deciding in every particular in-
ning would be that man Shouldthe source of all evil. Once again,stance between the merits of par
: Hayek begs to diér. His conten- ticular individuals or goups, and
cease to be a memeans, in fact - tion is that private property is ‘the gives us no help in that decision
since it would be impossible to take \ P property give nelp in. '
: o most important guarantee of free-All it tells us in effect is to takedim
account in the plan of individual . ; .
; s C dom’, since it ensures that the conthe rich as much as we can. But
likes and dislikes — the individual g . e
would moe than ever become atr_ol_ of the means of production iswhen its comes to the distribution
divided upAs a result, ‘nobody has of the spoil%, the ppblem emains

tmhgﬁt;n i?]atnhsé tge?\icuesi? g&lctr? eaﬁfjéomplete power over us’, which unsolved(p. 114)

stractions as the “social welfaf \[er?éjs!g rggalr?sr]%grg\?egtléz ir|1faas”in—
or the “good of the community”.

(pp-99-100) gle hand'.
Eventually the “freedom from eco-

In Chapter Nine, Hayek sets out to
As for inequality Hayeks view is  discuss the notion of economic se-
nomic care” advocated by the solhatitis much more bearable ‘if it curity, a term, he declares, which
cialists and ‘which can be obtainedS d_etermlned by [mpersonal forcesis no less vague and_ am_blguous
only by relieving the individual at [asin t'h_e competitive somej[y] thanthan most other terms in this field'.

the same time of the necessity an&vhen itis due to desigh{as in the (p. 123) However vague and am-

the power of choicas a lure The Centrally-planned society]'. (p10) biguous it may be, it is widely popu-

only economic freedom worth Returning to the question that'a" firstly because it is \I/ery often
fighting for is ‘the freedom of our serves as a title to the chapterSEEN s ‘an indispensable condition
economic activity which, with the Hayek says: of real liberty’ and secondly be-
right of choice, inevitably also car | believe it was Lenin himself whocac;Jse d £ mind h
ries the risk and the responsibiltyintroduce to Russia the famousIn ependence of mind or sbgt

of that right’. (p.104) phrase “who, whom?” ... the by- g:ngﬂgt[ﬁg;ifwieo Ezger:gt Loeuggnﬁ_
word* in which people summed up

the universal psblem of a social- dent that they will make their way

The butt of Hayelg criticism in St society Who plans whom, who by their own effort(p. 123)

Chapter Eight is the socialist prom-directs and dominates whom, whdayek agrees that people must be
ise of “distributive justice”, engi- @ssigns to other people their sta-ensured ‘minimum food, shelter

neered through central planningtion in life, and who is to have hisand clothing’ as well as assisted ‘in

and wherebi? everyone would get
their fair share.

The relentles$quest of equality whereby : by what ; by means of which

AOWVEVETASE RN R L Yol oL \Vilgle (46)  relentless : unrelenting ; that is not likely to stop, to abate
the way for unfreedom. He M (47) commendable : praise-worthy ; which can be recommended
Hayek quotes Lord\cton (1834- [t e o N L e [ L L

1902), the I?beral English _historian: (49) due to design : not accidental, but rationally planned

“The passion for equality made J e R L e g

\(/r?lfog;‘ e ho pe for freedom.” distribution of the spoils : lIa répartition du butin
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the case of sickness or accident’ or who sets out to plan economic life
in the event of an act of God, such _ _ will soon be confsnted with the
as an earthquake of ﬂood’ happenThe title of this tenth Chapter COUIda|ternative of either assuming dic-
ing. In this sense, everybody is forP€ rephrased as : “Why the worstaiorial powers or abandoning his
security But, Hayek asserts, the@et to the top”, in which the top pians 5o the totalitarian dictator
planning which is advocated byWwould be the top of the social lad-yyqy|d soon have to choose between
left-wing thinkers is difierent : ‘It ~ det disregad of odinary morals and
is planning designed to protect in-The quotation by LordActon failure. Itis for this eason that the
d_lVlduaIS or groups agalnstdlm_lnu-(1834-1902), the famous liberalunsciupulous and uninhibited ar
tions of their income..., against English historian, used as an epilikely to be moe successful in a
losses imposing severe hardshipgrapli? to ChaptefTen, brilliantly — society tending towartotalitarian-
having no moral justification.” syms up its contents: “All power ism.(p. 139)

(p.126) corrupts, absolute power corrupts o

Once more, we are faced with 4 cryabsolutely’ (Hayek, p. 138) Every collectivist system has two

. ; . central features:
cial choice ‘between two irrecon- |n this chapteHayek examines the
cilable types of social ganisation, widespread ‘belief that the mosta) ‘the need for a commonly ac-
which ... have often been describedepellent features of the totalitariancepted system of ends of the group’
as the commercial and military typeregimes are due to historical acci-and

of society’. (p. 130-1) In the former dent that they were established b){) ‘ o _
‘both the choice and the risk restgroups of blackguards and théigs ) ‘the all-overriding® desire to

with the individual’, while in the (p. 138) If thugs came to power in9iVe to the group the maximum of
latter the individual ‘is relieved of Nazi Germanythe agument goes POWer to achieve these ends.’

both’. (p. 131) on, this is vivid proof that Germans (P- 150)

‘In a society used to freedom’ are wicked, not that ‘the rise of suc

Hayek goes on, ‘it is unlikely that
many people would be ready delib
erately to purchase security at thi
price’ (p. 132), i.e. that of a society 2~~~ : ;
turned into the ‘single great factory’ g(l)entha\l/tv tr;éssr;?::ledslgzogfbse spt?;nSI- The principle that the end justifies
Lenin dreamt of in 1917: “The y ""the means is in individualistic eth-

; ; be run by decent people for the. .
hole socie Il have become a )
V\? | o ety wi I\/ o fant y good of the community asawhole?dCS regalded as the denial of all

S aunily of wark nd coaliy (p. 138) In short, people are tomorals. In coIIectl\_/Ilstt?]thlcs it be-
of pay”. (Hayek. p. 123) blame for what has gone wrong, bu€0Mes necessarily the semne

’ not the system, which carinher ~ rule. (p- 151)
The dangeiif we are all to become ently be bad, as such. Furthermore,

state employees, is that ‘only afew, . .enive reader may gues$ONce you admit that the individual

ﬁ;t\tf g pioe g;r?:hdb%ﬂy%g%%m?sgé\jiew: ‘the worst features of the ex-©f the higher entity called society

almost a mockenysince it can be 1StNg totalitarian systems are notor the nation, most of those feaar

purchased only by the sacrifice Of{rjllomena which totalitarianism is 'ify us follow of necessit{from the

most of the gOOd thlngs of thiscertain sooner or later to produce’_CO”GCtiViSt Standeint intolerance

earth.’(p. 136)To avoid this trap, d butal BSsi f di t
‘we should re-learn frankly to face (p. 139) %ne Coll:nilestlépgi;;;?dn; thlzslﬁg ’
the fact that freedom can only beWhy then should a totalitarian so-,q happiness of the individualgar

had at a price and that as individu<ciety be the ideal ground for ‘black- qssential and unavoidable conse-
als we must be prepared to makguards and thugsd grow? Hayels quences of this basicemise, and

severe material sacrifices to pre-answer is quite straightforward: the collectivist can admit th}s and
serve our liberty(p. 137) Just as the democratic statesma%t the same time claim that his sys-

people is the necessary consQTO Hayek, the collectivist system
quence of a totalitarian system’ of morals stems from those two fea-

‘tures and ‘collectivist ethics has

4p. 138) Believers in that story con- gy 4 v most explicit formulation’

clude by asking the following ques-, ‘the raison d'état”

tem is superior to one in which the
“selfish” interests of the individual
are allowed to obstrct the full e-
alisation of the ends the community
pursues(p.153)

(52) used as an epigraph : mise en exergue

(53) blackguards and thugs : dishonourable men and violent criminals
(54) all-overriding : qui prévaut sur tout
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In the collectivist dictatorial sys- ously, that the new values were ‘theshed light on what we do not want
tem, Hayek contends: same as those which they [had] aler dare to see, however blatént

Since it is the supme leader who ways held, but which were notthis may beThey want to shatter

alone determines the ends, his inproperly understood or recognisedthe illusions to which we are de-
struments must have no moral conbefore.’(p. 161) termined to cling’.

victions of their own. They must ...,
be unesewedly committed to the
person of the leader [and] they
should be completely unprincipled
and literally capable of everything. Language is perverted and som
(p. 154-5) words especially become the focu

of the totalitarian planné&s atten- Hayeks introduction applies:

. : o~ ‘?ion, like ‘liberty’ and ‘freedom’: X
will be special opportunities for the “The less freedom there is, the morérhe.'e ate few signs yet that we have
he intellectual courage to admit to

ruthless and the unscrupuldus ; ‘
. \ . there is talk of the ‘new freedom
(0 be done i he Service of somd"eter Drucker ihe End of Eco- [CTENCR Il We May fave been
omic ManHayek, p. 162) 9.(p-
Another forceful idea developed by

higher end ... as there will be nee
for actions which are bad in them-‘Words’, Hayeks concludes, ‘be- Hayek inThe Roadsounds as valid
ytoday as sixty years ago : the reali-

And the most dicient technique Todays France is crowded with
to this end is to use the old wordspeople who ‘do not want to under
but change their meaning.’ (p. 161)stand’, who share a ‘fatalistic ac-
eptance of “inevitable trends™.

egarding the current state of our
hation, a sentence extracted from
In this system, Hayek asserts, ‘ther

selves.(p. 155)As a result, Hayek come empty shells deprived of an
concludes: definite meaning, as capable of de. ; o L
The eadiness to do bad things be-oting one thing as its opposite antigtlrgﬂgﬁzt l;g?tlgoélgli%aeglsgg[irl\ig?ﬁe
comes a path to pmotion and used solely for the emotional assoyial-democratic model prevails
power The position in a totalitar ~ ciations which still adhere to them’. . - < everywhere in Europe) as it
ian society in which it is necessary(p. 163) is a battle of words. Most politi-
to practice cruelty and intimida-

. i . cians and journalists have become
tion, deliberate deceptidfand spy- experts in the manipulation of lan-

ing, are numeous. Neither the For the sake of brevity shall not  guageTony Blair and his close cir
Gestapo nor the administration ofanalyse the last four chaptersiole  cle of “spin doctors” is an excel-
a concentration camp ... @iSuit- - Road This will be a maginal loss, |ent case in point (This will be de-
able places for the exese of hu- howeversince | suppose the readekeloped in my next contribution to
manitarian feelings. & it is has by now grasped the dfifof pe published in this magazine in the
through positions like these that theHayek's thought and realised thatspring of 2006)The perversion of
road to the highest positions in themuch of what he said still appliesjanguage pinpointed by Hayek in

totalitarian state leads(p. 155)  today to the description of our so-Chapter Eleven (“the End of
ciety. Truth”), the fact that the more we
_ . Hayek is endearing as manyPreach aconcept, the less we prac-
‘The most eflective way of making - ccondras (prophets of doom) ardise it (“solidarity” is a glaring in-
everybody serve the single systenyyin wolf is a proof of altruism, Stance of that), all this is confirmed

of ends towards which the social\qeeq sych lucid and faighted DY current events in this country
plan is directed is to make every-isionaries as Hayek or de Gaulle2nd many others.

e , v
_t;_t;:;}lyobneiIler\T/::,e QH?Z?/Z i?;&i tgp-r :;gz)are rarely populaieven when they We could also gue that our infa-
that yl . da. H hé\re trying to warn their compaitri- mous “political correctness” is not
a g.oa IS propaganda, ayel%ts against the danger of repeatinglifferent from the “Gleichschaltung
Istates. eari ' the disastrous mistakes that weref all minds” that Hayek considered
n a totalitarian state...all wpa- ade previouslyrheir unpopular characteristic of the totalitarian

?hazeni(:\itsuergveeristho? ;“g‘;gﬁ(ﬂ ae a |ty stems lagely from their will to  state.

co-orinated to influence the indi-
Ve [VEICRIN MG IERCET SN [ [o]sI=Ts[s B (55)  the ruthless and unscrupulous: les étres impitoyables et dépourvus
to produce the samé&sleich- de tout scrupule

e s ale 2N RN a1 [a (e Y (oM ASI:) BN (56) deception : yet another ‘false friend’; it means ‘la tromperie’, ‘le fait
d’abuser de I'innocence de quelqu’un’

The best way of making people ac : : : :

K (57) Gleichschaltung: a German expression meaning, approximately, agree-
cept the validity of the new values ment of views, of opinions, consensus.
is to talk them into believing that ¥

the ‘new gods’ they will have to
worship are those that, unwittingly
they had been yearning for previ-

topicality : 'actualité, la pertinence actuelle
(59) drift: general meaning
(60) blatant : obvious, conspicuous
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On the social plane, the recentral planning still has staunch sup-FriedrichAugust von Hayek (1899-
SNCM conflict is a vivid illustra- porters who believe in ‘a system1992) was born over a century ago:
tion of what Hayek described as thewhere it is the will of a few per that much was true in what Mr
‘syndicalist or “corporative” or sons that decides who is to geSarkozy said on October*L4How-
ganisation of industry’ which de- what'. Indeed, taxation is the sur ever | hope | have managed to show
stroys competitioriThe policy fol- est way of controlling the amountthat, contrary to our Interior Min-
lowed at the state-run ferry opera-of money individuals can disposeister, | do believe that Hayek&'con-
tor, where union clo6tis so huge of, and therefore, Hayek would add tribution to the liberal cause Trhe
that the trade unions call the téhe of controlling their lives since there Road to Serfdons timeless and
‘puts the consumer at the mercy ofare ‘only economic factors condi- invaluable and that we should still
the joint [quasi]-monopolist action tioning our striving for other ends’. heed” his message.

of capitalists [here, the statist cenHeavy taxation mirrors a profound
tral planners] and workers'. Like- distrus# of individuals and of the
wise®, it might be agued that the fundamental freedoms they should
two industrial conflicts (at SNCM enjoy ]
and at M) that are plaguing the
lives® of the people of Marseilles
highlight an incapacity for the&@e
to come to grips with sectarianf(E IR LT LIRS CUE LT DL |

WES Clo R Ik Talo Ne[o B VIS i[ef=RTeR 14 (62) to call the tune : ici, mener la danse, fixer les regles du jeu
general interest that Hayek woulc likewise : de la méme fagon

have harshly criticised. to plague the life/ lives of someone/people : empoisonner la vie,
I’existence de ...

vested interest : avantages
distrust (of) : méfiance, défiance (envers)

contact : serge.basset@univ-lyon2.fr

Finally, as regards the continuing
debate pitting liberalism against
socialism, much of what Hayek (66)
claimed sixty years ago still applie Sk bbbt il Ly
to most existing socialist parties in
Europe.This is true of the French Main published works by F. A. Hayek
Socialist Party: a quick look at the| . 7he road to Serfdom, Routledge Classics, London and New York, 2001

five motions the Party members had . en version francaise : La Route de la Servitude, coll. Quadrige-Grands Textes (PUF)

to choose between on Novembere The Constitution of Liberty, University of Chicago Press, 1994
9™, 2005, (with the possible excep- * The Fatal Conceit: The Errors of Socialism, reprint edition, Univ. of Chicago Press,

tion of the Blairite Bockel motion) | /20 . iciation and Liberty, 3 vol., Univ. of Chicago Press, 19781981
lay strong emphasis on the need foly available online from the usual dealers.
higher taxation and an omnipresen

State.This merely shows that cen- IS

E@aﬁ]ﬂ!@wﬂﬁm@c{@/ g
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